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2018 2017
Assets 

Cash and cash equivalents 39,713$          166,134$       
Beneficial interest in assets held by
   Berrien Community Foundation 64,003            60,071            

TOTAL ASSETS 103,716$       226,205$       

Net Assets 
Unrestricted net assets 75,384$          138,410$       
Temporarily restricted net assets 28,332            87,795            

TOTAL NET ASSETS 103,716$       226,205$       

June 30, 2018 and 2017

BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE
Statements of Assets and Net Assets - Modified Cash Basis
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2018 2017
Unrestricted Public Support and Revenues

Public Support:
Contributions 25,181$          12,210$          
Special events 50,507            75,066            

Gain on beneficial interest in assets
   held by community foundation 1,955              6,557              

Dividends 2,601              1,174              
Interest -                       35                    
Other 1,316              636                  
Transfer to temporarily restricted net assets 59,463            -                       

Total Unrestricted Public Support and Revenues 141,023          95,678            

Expenses 
Program Services: 

Program services - innovation grants -                       5,249              
Program service - whole new world grants 150,000 -                       
Program services - open window grants 1,378 -                       

Support Services:
Management and general 6,424              3,202
Fundraising 46,247            11,596            

Total Expenses 204,049          20,047            

Change in Unrestricted Net Assets (63,026)           75,631            

Changes in Temporarily Restricted Net Assets
Contributions:

STEM -                       38,280            
Interest -                       35                    
Transfer to unrestricted net assets (59,463)           -                       

Change in temporarily restricted net assets (59,463)           38,315            

Change in Net Assets (122,489)        113,946          

Net Assets, Beginning of Year 226,205          112,259          

NET ASSETS, END OF YEAR 103,716$       226,205$       

BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE
Statements of Revenues, Expenses, and Other Changes in Net Assets - Modified Cash Basis

For the years ended June 30, 2018 and 2017
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2018 2017
Net cash flows from operating activities:

Change in net assets (122,489)$      113,946$       

Cash flows from investing activities:
Decrease in beneficial interest in assets

held by community foundation (3,932)             (11,282)           

Net change in cash (126,421)        102,664          

Cash at Beginning of Year 166,134          63,470            

CASH AT END OF YEAR 39,713$          166,134$       

BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE
Statements of Cash Flows - Modified Cash Basis

For the years ended June 30, 2018 and 2017
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NOTE A - NATURE OF BUSINESS

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Accounting 

2. Cash and Cash Equivalents

3. Contributions

4. Advertising

5. Income Taxes

The Foundation is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of
the Internal Revenue Code.

The Foundation evaluates tax positions taken on its federal Exempt Organization Business Income Tax returns
in accordance with accounting principles generally accepted in the United States of America which require that
tax positions taken are more-likely-than-not to be sustained. Management believes that the Foundation has no
significant unrecognized tax benefits under that criteria. Penalties and interest, if any, assessed by income
taxing authorities are included in operating expenses. The Foundation’s federal Exempt Organization Business
Income Tax Returns are generally subject to examination by taxing authorities for three years after they were
filed.

The Foundation expenses advertising costs as incurred. Advertising costs for the year ended June 30, 2018 was
$1,271; there were no advertising costs incurred for the year ended June 30, 2017.

Notes to Financial Statements
BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE

June 30, 2018

Bridgman Foundation for Educational Excellence (the "Foundation") is a public foundation formed to acquire
and distribute resources to the Bridgman Public Schools for programs and projects aimed at enhancing or
supplementing learning opportunities for students, staff and community.

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor.
Amounts received that are designated for future periods or restricted by the donor for specific purposes are
reported as temporarily restricted support that increases those net asset classes. When a temporary
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the Statements of Revenues, Expenses, and Other Changes in Net Assets released from restrictions.

For the purpose of the Statements of Cash Flows, the Foundation considers all short-term investments with an
original maturity of ninety (90) days or less to be cash equivalents. 

The Foundation's policy is to prepare its financial statements on the modified cash basis of accounting which is
a comprehensive basis of accounting other than GAAP; consequently, contributions and other revenues are
recognized when received rather than when promised or earned, and certain expenses and purchases of assets
are recognized when cash is disbursed rather than when the obligation is incurred.
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

6. Functional Allocation of Expenses

7. Estimates

NOTE C. FAIR VALUE MEASUREMENT

BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE
Notes to Financial Statements

June 30, 2018

Beneficial interest in assets held by foundation: Fair value measurements of the underlying investments held
by the foundation are based on quoted prices. The underlying foundation assets cannot be liquidated or
redeemed by the Organization. As such, no quoted prices or active market prices are available however, the
carrying value of this asset is equal to the allocated portion of the total fair values of the underlying
investments held by the foundation. 

Following is a description of the valuation methodologies used for investments measured at fair value. There
have been no changes in the methodologies used at June 30, 2018 and 2017.

The costs of providing the program and support services have been reported on a functional basis in the
Statements of Revenues, Expenses, and Other Changes in Net Assets - Modified Cash Basis. Indirect costs
have been allocated between the various programs and support services based on estimates, as determined
by management. Although the methods of allocation used are considered reasonable, other methods could
be used that would produce a different amount.

The preparation of financial statements requires management to make estimates and assumptions that affect
certain reported amounts and disclosures.  Actual results could differ from those estimates.

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 - Quoted prices in markets that are not considered active or financial
instruments for which significant inputs, include quoted prices for similar assets or
liabilities, interest rates, credit risk, etc.

Level 3 - Significant unobservable inputs, which may include the Organization’s own
assumption in determining fair value.

Accounting principles generally accepted in the United States of America establish a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted market prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The fair value
hierarchy is categorized into three levels based on the inputs as follows:

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.
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BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE
Notes to Financial Statements

June 30, 2018

NOTE C - FAIR VALUE MEASUREMENT (Continued)

Changes in Fair Value Levels

Prices 
Quoted With Other Prices With  
Prices in  Observable Unobservable

Active Markets  Inputs Inputs
(Level 1) (Level 2) (Level 3)

Beneficial Interest Held in
   Community Foundations -$                         64,003$       -$                      

Prices 
Quoted With Other Prices With  
Prices in  Observable Unobservable

Active Markets  Inputs Inputs
(Level 1) (Level 2) (Level 3)

Beneficial Interest Held in
   Community Foundations -$                         60,071$       -$                      

NOTE D - BENEFICIAL INTEREST IN ASSETS HELD BY COMMUNITY FOUNDATION

Assets measured at fair value on a recurring basis comprise the following for the years ended June 30, 2018
and 2017:

The Organization follows FASB ASC 958-605, "Transfers of Assets to a Not-for-Profit Organization or Charitable
Trust that Raises or Holds Contributions for Others ". FASB ASC 958-605 establishes standards for transactions
in which a community foundation accepts a contribution from a donor and agrees to transfer these assets, the
return on investment of these assets, or both, to another entity that is specified by the donor.

FASB ASC 958-605 specifically requires this if a not-for-profit Organization ("NPO") established a fund at the
Berrien Community Foundation with its own funds and specifies itself as the beneficiary of that fund; the NPO
must then account for the transfer of such assets as a beneficial interest in the funds held by the Berrien
Community Foundation. The Berrien Community Foundation refers to such funds as Agency Endowment
Funds.

The availability of observable market data is monitored to assess the appropriate classification of financial
instruments within the fair value hierarchy. Changes in economic conditions or model-based valuation
techniques may require the transfer of financial instruments from one fair value level to another. In such
instances, the transfer is reported at the beginning of the reporting period.

The Organization’s management evaluated the significance of transfers between levels based on the nature of
the financial instrument and size of the transfer relative to total net assets. For the years ended June 30, 2018
and 2017, there were no significant transfers into or out of levels 1, 2 or 3.



9

BRIDGMAN FOUNDATION FOR EDUCATIONAL EXCELLENCE
Notes to Financial Statements

June 30, 2018

NOTE D - BENEFICIAL INTEREST IN ASSETS HELD BY COMMUNITY FOUNDATION (Continued)

2018 2017
Balance - Beginning of Year 60,071$           48,789$     
Gifts -                        4,226          
Interest and dividends 2,601                1,174          
Realized gains 24                     468             
Unrealized gains 1,931                6,089          
Fees (624)                  (675)            

Balance - End of Year 64,003$           60,071$     

NOTE E - RESTRICTIONS ON NET ASSETS

STEM project 28,332$           

     Total temporarily restricted net assets 28,332$           

NOTE F - RELATED PARTIES

The Berrien Community Foundation maintains variance power and legal ownership of Agency Endowment
Funds and as such continues to report the funds as assets of the Berrien Community Foundation. However, in
accordance with FASB ASC 958-605, an asset has been established for the fair value of the funds, which is
generally equivalent to the present value of the future payment expected to be received by the Bridgman
Foundation for Educational Excellence.

Management evaluates events occurring subsequent to the date of the financial statements in determining
the accounting for and the disclosure of transactions and events that affect the financial statements.
Subsequent events have been evaluated through the date of the accompanying independent accountants'
report, which is the date the financial statements were available to be issued.

Temporarily restricted net assets are available for the following purpose for the year ending June 30, 2018: 

NOTE G - SUBSEQUENT EVENTS

The Board includes representatives from Bridgman Public Schools that receive distributions from the
Foundation. Distributions paid to Bridgman Public Schools for the year ended June 30, 2018 and 2017 were
$1,378 and $5,249, respectively.

The following table summarizes the activity in the fund during the year ending June 30,
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